CITY OF HAYWARD AGENDA DATE  05/06/03

AGENDA REPORT AGENDAITEM 4
WORK SESSION ITEM

Mayor and City Council
Director of Community and Economic Development

SUBJECT: Hearing on Report and Assessment for Residential Rental Inspection Fees Past
Due

RECOMMENDATION:

It is recommended that the City Council adopt the attached resolution confirming the report
and assessment for overdue residential rental inspection fees for the 2002 calendar year and
authorizing the assessment to become a lien against the properties if not paid on or before July
21,2003.

BACKGROUND:

The Residential Rental Inspection Program is part of the City’s overall effort to encourage the
conservation of existing single and multi-family rental housing units, motels and hotels; to
upgrade the general physical environment of the City; and to protect the safety of citizens by
assuring all housing used for commercial purposes meets minimum code.

Only rental units more than ten years old are subject to inspection, and as an incentive to
property owners, if a unit is free of code violations, there is no charge for the inspection.
Units subject to inspection include single-family dwellings, duplexes, condominiums, and
apartments (including Section 8 units), and each unit is inspected about once every five to
seven years. Inspections are conducted in a systematic manner. That is, initial inspections or
surveys are conducted in one census tract and when these are completed, inspections are
initiated in another census tract until all areas of the City are inspected.

In addition to scheduled inspection of rental units, staff also inspects units for code compliance
where a tenant alleges code violations exist. Units are also inspected for code compliance at
request of landlords who wish to withdraw a unit (or “decontrol” it) from the City’s Rent
Stabilization Program.

Inspection fees are as follows: (a) $100.00 for the initial inspection or reinspection of a parcel
containing two or more units, plus $40.00 per unit for the initial inspection or reinspection of a




unit initially found to contain a code violation; (b) $100.00 for the initial inspection and each
reinspection of a parcel containing a single family rental unit; and (c) $100.00 penalty for the
second failure to provide access to a unit. Penalty fees increase with third and subsequent
failure to provide access to a unit. In addition, to encourage timely compliance, penalty
charges may be added for third and subsequent reinspection of a property. For decontrol
inspections, the fee is $200.00, which includes one reinspection.

As of the date of this writing, overdue bills affecting 25 property owners amount to
approximately $10,911.75. Amounts currently due include a $5 per month late charge and 1%
interest per month on charges due over thirty days.

The purpose of tonight’s hearing is to consider the proposed report and assessment list, as well
as any objections from property owners. After concluding the hearing, Council may choose to
modify the proposed charges and assessment list as appropriate, after which the list will be
officially confirmed by resolution.

The unpaid charges, plus any administrative costs of the City and County, will then become a
lien on the property and will appear on the November tax bill. When the property taxes are
paid, or when the property is sold or refinanced, the County remits funds to the City.
Abatement charges constitute a special assessment against the property. However, sometimes
it is not possible to establish a lien to collect an overdue bill because the current owner was not
the party responsible for the debt. In these instances, the Finance Director pursues collection
of the debt from the responsible individual through the City Collection Officer, collection
agency, or litigation as appropriate.

Public Notice

Notice of this hearing was published in the Daily Review on April 22 and April 26, 2003. In
addition, a notice was sent by certified mail to each property owner, mortgagee or beneficiary,
indicated on the current assessor’s roll; and, as a courtesy, staff sent a letter to all those
affected in April, informing them of the impending proceedings and encouraging them to pay
their bills to minimize fees and be removed from the proposed assessment list.




Prepared by:

Dl W@/W

Duke V. Bragg, “Senion\{o mbg Inspector

Recommended by:

St DA

Syal/é Ehrenthal, Director of mmunlty
nd Economic Development

Approved by:

‘\5 ./
CAAANA

Jesus Armas, City Managér

Exhibits: Exhibit A - 2002 Proposed Residential Rental Inspection Assessment List Draft
Resolution
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DRAFT %

HAYWARD CITY COUNCIL

RESOLUTION NO. 03-
Introduced by Council Member

RESOLUTION CONFIRMING THE REPORT AND
ASSESSMENT OF OVERDUE RESIDENTIAL RENTAL
INSPECTION FEES FOR CALENDAR YEAR 2002

WHEREAS, in connection with the Residential Rental Inspection Program, the
Enforcement Officer has rendered an itemized report to this Council showing the cost of
causing the correction, repair, or abatement of violations in order to encourage the
conservation of existing multi-family rental housing units and assure that all housing used for
commercial purposes meets minimum code; and

WHEREAS, the hour of 8 p.m. on Tuesday, May 6, 2003, in the Council
Chamber, City Hall, 777 B Street, Hayward, California, was fixed as the time and place for
this Council to receive and consider the report, and a copy of the report has been posted and
published in the manner required by section 9-5.502 of the Municipal Code; and

WHEREAS, the hearing was held at the time and place fixed, and the City
Council has considered the report and assessment list and all comments with respect thereto;
and

WHEREAS, at the time and place if the hearing, evidence of the violations was
presented and an opportunity to dispute such evidence provided.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Hayward that except as amended by Council, the report of the Enforcement Officer of the City
~ of Hayward’s Residential Rental Inspection Program on the cost of causing the correction,
repair, or abatement of violations on the properties therein described, a copy of which is
attached hereto, is hereby confirmed.

BE IT FURTHER RESOLVED that payments of assessments confirmed hereby
may be received by the City of Hayward Finance Director up to the hour of 5 p.m. on
July 21, 2003, and thereafter such official shall transmit the unpaid assessments to the County
Auditor for collection on the property tax roll.



IN COUNCIL, HAYWARD, CALIFORNIA , 2003
ADOPTED BY THE FOLLOWING VOTE:

AYES: COUNCIL MEMBERS:
MAYOR:

NOES: COUNCIL MEMBERS: None
ABSTAIN: COUNCIL MEMBERS: None

ABSENT: COUNCIL MEMBERS: None

ATTEST:
City Clerk of the City of Hayward

APPROVED AS TO FORM:

City Attorney of the City of Hayward
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